STATE OF WASHINGTON

DEPARTMENT OF ECOLOGY

P.O. Box 47600 ® Olympia, Washington 98504-7600
(360) 407-6000 ® TDD Only (Hearing Impaired) (360) 407-6006

July 2, 2010

Spokane River Stewardship Partners —
Spokane County, City of Spokane, Liberty Lake Sewer & Water District, City of
Coeur d’Alene, City of Post Falls, Hayden Area Regional Sewer Board, Avista,
Inland Empire Paper Company, Kaiser Aluminum

Dear Spokane River Stewardship Partners:

EPA Regional Administrator McLerran, Idaho Department of Environmental Quality
Director Hardesty, and | thank you for your June 10, 2010, letter wherein you urge EPA,
IDEQ and Ecology to place a high priority on development of a workable bi-state water
quality trading program. Ms. Hardesty and Mr. McLerran and | have discussed your
letter and specific request for a joint collaborative meeting. We agree to meet with the
Stewardship Partners and other interested stakeholders and are committed to the joint
development of a workable water quality trading program and, as suggested by your
letter, consideration of potential means available to meet the load allocations of the
Spokane River Dissolved Oxygen Total Maximum Daily Load (TMDL).

We would like to clarify that full development of a trading program is not expected prior
to issuance of the first cycle of National Pollutant Discharge Elimination System
(NPDES) permits under the new TMDL. However, since each discharger, except for the
new discharger, will be receiving a compliance schedule beyond the five-year term of the
permit, there will be time to establish a robust trading program in time for the next cycle
of NPDES permits when the final TMDL targets will need to be met.

We look forward to working with you to achieve the goals of clean water in the Spokane
River and consistency with the TMDL. We will be working to set up a meeting with
SRSP and other interested stakeholders. You should expect to be contacted soon to
establish the first meeting date.

Sincerely,

0 <

Ted Sturdevant
Director
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Copy Distribution:

Christine Psyk — EPA Region 10

Laurie Mann — EPA Region 10

Brian Nickel — EPA Region 10

Tom Laurie — WDOE HQ

Grant Pfeifer - WDOE ERO

Jim Bellatty, WDOE ERO

Dave Moore — WDOE ERO

Ginny Darrell - WDOE ERO

Dan Redline — IDEQ

John Tindall — IDEQ

Barry Burnell — IDEQ

Doug Conde — IDEQ

Governor Christine Gregoire

Governor C.L. “Butch” Otter

Senator Maria Cantwell

Senator Patty Murray

Representative Cathy McMorris Rodgers

State Senator Chris Marr

State Representative Timm Ormsbhy

State Senator Lisa Brown

State Representative Kevin Parker

State Senator Bob Morton

State Senator Mark Schoesler

Senator Mike Crapo

Senator James E Risch

Congressman Walt Minnick

Mayor Mary Verner, City of Spokane

Mayor Tom Towey, City of Spokane Valley
Mayor Clay Larkin, City of Post Falls

Mayor Ronald B. Mclintire, City of Hayden
Mayor Sandi Bloem, City of Coeur d’Alene
Mayor Wendy Van Orman, City of Liberty Lake
Commissioner Todd Mielke, Spokane County
Commissioner Mark Richard, Spokane County
Commissioner Bonnie Mager, Spokane County
Commissioner Elmer “Rick” Currie, Kootenai County
Commissioner Rich Piazza, Kootenai County
Commissioner Todd Tondee, Kootenai County
Commissioner Larry Guenther, Stevens County
Commissioner Merrill Ott, Stevens County
Commissioner Malcolm Friedman, Stevens County



